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AGREEMENT  AMONG 

CITY  AND  COUNTY  OF  SAN  FRANCISCO, 
MODESTO  IRRIGATION  DISTRICT, 
TURLOCK  IRRIGATION  DISTRICT,  AND 
PACIFIC  GAS  AND  ELECTRIC  COMPANY  . 


DOCUMENTS  DEijr. 

DEC  21  198 7 

San  hKANCJSCO 
Lihw/aqv 


1.  This  agreement  is  entered  into  by  the  City  and 
County  of  San  Francisco  (CCSF),  the  Modesto  Irrigation  District 
(MID),  the  Turlock  Irrigation  District  (TID),  and  Pacific  Gas  and 
Electric  Company  (PG&E)  to  cover  the  period  from  January  1,  1988 
through  March  31,  1988.  The  Parties  have  reached  this  agreement 
to  allow  a specified  additional  period  of  time  in  which  to 
complete  the  various  negotiations  among  themselves  for 
services.  This  agreement  is  reached  as  a stop-gap  measure,  only, 
and  is  based  expressly  on  each  Party's  reliance  on  the  good-faith 
efforts  of  the  others  to  complete  all  negotiations,  execute  each 
agreement  and  to  make  all  necessary  regulatory  filings  with 
respect  to  such  agreements  on  or  before  March  15,  1988.  The 
Parties  expressly  waive  any  precedential  effect  this  agreement 
might  otherwise  have  on  their  future  dealings. 

2.  Except  as  otherwise  provided  in  this  paragraph  2, 
for  the  period  from  January  1,  1988  through  March  31,  1988  only, 
the  Parties  agree  to  extend  their  Interim  Agreement  (dated 

June  10,  1985  and  in  effect  from  July  1,  1985  through  December 
31,  1987)  and  all  related  rate  schedules  and  contracts  on  file 
with  FERC  and/or  executed  between  the  Parties.  With  respect  to 
the  relationship  during  the  period  of  this  agreement  between  PG&E 
and  Turlock  only: 

(a)  the  existing  demand  ratchet  as  provided  for 
in  FPC  53  shall  not  be  applicable  for  the 
months  of  February  and  March,  1988  and 
Turlock's  agreement  with  the  California 
Department  of  Water  Resources  (CDWR),  dated 
December  15,  1987,  which  will  become 
effective  under  this  Agreement  on 
February  1,  1988,  shall  be  deemed  added  as  a 
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"District  Resource"  supported  by  PG&E  in 
Section  1 of  the  Interim  Agreement; 


(b)  Turlock  shall  pay  PG&E  monthly  for 

transmission  service  for  the  purchase  from 
CDWR  at  a rate  of  $0,068  per  kilowatt-month 
for  system  interconnection  charge  and  $0,535 
per  kilowatt-month  for  backbone  charge. 
Turlock  shall  provide  ten  days  notice  prior 
to  the  start  of  each  month  for  the  maximum 
amount  of  transmission  service  required  for 
the  CDWR  sale  for  that  month.  Turlock's 
monthly  payment  for  this  transmission 
service  shall  be  at  the  rate  stated  herein 
for  the  amount  of  service  noticed  pursuant 
to  this  section. 


(c)  PG&E  agrees  to  waive  any  surcharge 
associated  with  over-or  under-recovery  of 
authorized  costs  associated  with  ownership 
and  operation  of  the  Diablo  Canyon  Nuclear 
Units  1 and  2 pursuant  to  Section  3 of  the 
Interim  Agreement  for  the  period  from 
January  1 through  March  31,  1988. 

(d)  Turlock  shall  pre-schedule  and  schedule  its 
purchase  of  power  from  CDWR  in  accordance 
with  procedures  used  by  Turlock  for  its 
purchase  of  geothermal  power  pursuant  to  the 
October  8,  1985  letter  agreement  between 
Turlock  and  PG&E. 


3.  The  Parties  further  agree  that  this  agreement 
shall  terminate  on  midnight,  March  31,  1988  and  no  further 
regulatory  filings  shall  be  required  to  effectuate  such 
termination.  After  such  termination,  all  rights  to  services 
provided  under  this  agreement  shall  cease?  except  that,  any  right 
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to  payment  of  money  for  transactions  occurring  or  services 
provided  prior  to  the  termination  shall  continue. 

4.  Further,  the  Parties  agree  that  the-  effectiveness 
of  this  agreement  is  expressly  conditioned  upon  the  execution  of 
separate  Interconnection  Agreements  between  PG&E  and  CCSF  and 
between  PG&E  and  TID,  respectively.  If  both  Interconnect ion 
Agreements  are  not  fully  executed  on  or  before  December  25,  1987, 
this  agreement  shall  have  no  force  or  effect  whatsoever. 

5.  CCSF,  Turlock  and  Modesto  each  agree  not  to 
intervene  adversely  in  the  filing  with  FERC  of  the  separate 
interconnection  agreements  between  PG&E  and  each  of  the  others, 
which  will  be  filed  between  January  1 and  March  31,  1988.  Any 
intervention  by  any  of  these  three  Parties  to  this  Agreement 
shall  not  be  in  opposition  to  the  filed  agreement  or  any 
provision  thereof.  This  paragraph  shall  not,  however,  constitute 
a waiver  of  Modesto's  right  to  intervene  in  opposition  to  a 
unilateral  filing  by  PG&E  for  service  to  Modesto  or  a filing  by 
PG&E  of  a notice  of  termination  of  any  tariffs  or  rate  schedules 
filed  under  FPC  53.  Furthermore,  no  separate  agreement  shall 
have  a precedential  effect  on  a Party  to  this  Agreement,  which  is 
not  also  a Party  to  such  separate  agreement. 
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IN  WITNESS  WHEREOF,  the  Parties  have  caused  this 
Agreement  to  be  executed  on  this  day  of  , 1987. 


City  and  County  of  San  Francisco 


By: 


Attest : 


Title : 


Approved  as  to  form: 


City  Attorney 


Modesto  Irrigation  District 

By:  Attest: 

Title:  

Turlock  Irrigation  District 


By:  Attest: 

Title:  


Pacific  Gas  and  Electric  Company 


By:  _ 
Title: 
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INTERIM  AGREEMENT  BETWEEN  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO  AND  THE  MODESTO  IRRIGATION  DISTRICT 
FOR  THE  SALE  AND  PURCHASE  OF  ELECTRIC  POWER 

THIS  AGREEMENT,  made  by  and  between  the  CITY  AND  COUNTY  OF 
SAN  FRANCISCO,  a California  municipal  corporation,  hereinafter 
called  "City,"  acting  through  its  PUBLIC  UTILITIES  COMMISSION, 
and  the  MODESTO  IRRIGATION  DISTRICT,  a California  irrigation 
district,  hereinafter  called  "Modesto,"  acting  through  its  Board 
of  Directors,  hereinafter  referred  to  collectively  as  "parties." 

WITHNESSETH  That: 

WHEREAS,  as  of  July  1,  1985,  the  parties  entered  into  an 
agreement,  which  expires  on  December  31,  1987,  hereinafter  called 
"short  term  agreement,"  the  purpose  of  which  was  to  extend  and 
modify  the  prior  agreement  between  City  and  Modesto  dated  May  22, 
1973;  and 

WHEREAS,  the  parties  are  negotiating  a long  term  agreement 
which  will  expire  on  June  30,  2015;  and 

WHEREAS,  in  order  to  implement  the  long  term  agreement, 
approval  of  a separate  contract  between  the  City  and  Pacific  Gas 
and  Electric  Company,  hereinafter  called  "PG&E,"  must  be  filed 
with  and  accepted  for  filing  by  the  Federal  Energy  Regulatory 
Commission,  hereinafter  called  "FERC";  and 

WHEREAS,  the  City  and  Modesto  require  additional  time  prior 
to  the  actual  onset  of  operations  under  the  long  term  agreement 
to  implement  technical  procedures  necessary  for  operations  under 
the  long  term  agreement;  and 

WHEREAS,  the  long  term  agreement  is  therefore  to  become 
effective  as  of  April  1,  1988;  and 
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WHEREAS,  the  parties  agree  that  prior  to  April  1,  1988, 
power  sales  to  Modesto  should  be  made;  and 

WHEREAS,  an  interim  agreement  is  necessary  on-  generally  the 
same  terms  and  conditions  as  said  short  term  agreement  in  order 
to  allow  such  power  sales  to  be  made  to  Modesto;  and 

WHEREAS,  this  interim  agreement  shall  continue  from 
January  1,  1988,  until  January  31,  1988,  or  until  the  parties 
execute  both  the  extension  of  the  short  term  agreement,  which 
shall  be  effective  until  midnight  March  31,  1988,  and  the  long 
term  agreement,  whichever  occurs  first;  be  it  so 

AGREED,  that  the  parties  do  hereby  enter  into  this  interim 
agreement  upon  the  same  terms  and  conditions  as  are  set  forth  in 
said  short  term  agreement  with  the  exception  of  the  following: 

ARTICLE  2,  TERM  OF  AGREEMENT 

This  Agreement  shall  take  effect  at  0000  hour  on  the  1st  day 
of  January  1988,  and  shall  continue  in  effect  until  midnight  on 
the  31st  day  of  January  1988,  or  until  the  parties  execute  both 
the  extension  of  the  short  term  agreement  which  shall  be 
effective  until  midnight,  March  31,  1988,  and  the  long  term 
agreement,  whichever  occurs  first. 

8.1.1  Rates  Effective  for  Period  January  1,  1988, 
through  termination  date  of  this  agreement: 

(a)  For  Class  1 Power: 

Demand  Charge:  $3.09  per  month  per 

kilowatt  of  demand; 


-2- 


1 


2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 

26 

27 

28 


Energy  Charge:  3.30  mills  per 

kilowatthour 

(b)  For  Class  3 Power: 

Demand  Charge:  $6,454  per  month  per 

kilowatt  of  demand; 

Energy  Charge:  25.66  mills  per 

kilowatthour 

8.2.1  Rates  and  charges  for  Supplementary  Power 
for  delivery  to  Modesto  shall  be  the  demand  and  energy  components 
of  PG&E's  Rate  Schedule  FPC  No.  53  plus  the  applicable  Fuel  Cost 
Adjustment  and  Support  Charge  as  filed  with  the  Federal  Energy 
Regulatory  Commission  (FERC),  in  effect  during  the  period 
January  1,  1988,  through  termination  of  this  agreement;  provided, 
that  if  said  Rate  Schedule  FPC  No.  53  is  adjusted  billings  for 
such  month  shall  be  prorated  accordingly. 

8.2.2  The  monthly  support  charge  shall  be  the 

percentage  of  the  total  monthly  support  charge  in  PG&E's  Rate 
Schedule  FPC  No.  53  in  effect  on  the  last  day  of  each  calendar 
month  as  follows:  Modesto  27.4  percent;  provided,  that  if  said 

monthly  support  charge  is  adjusted  billings  for  such  month  shall 
be  prorated  accordingly.  The  City  shall,  upon  request  by  Modesto 
waive  demands  caused  by  unscheduled  outages  of  Modesto's 
generation  in  determining  the  demand  for  computing  charges  under 
this  agreement,  provided,  that  City  is  not  subject  to  charges  by 
PG&E  for  such  outages. 

13.3  City  shall  separately  state  in  the  billing 
all  amounts  for  Support  Charges  and  Supplementary  Power 
attributable  to  Modesto  shall  be  paid  by  Modesto  directly  to 
PG&E,  and  Modesto.  The  portion  of  the  bill  for  Support  charges 
and  Supplementary  Power  attributable  to  Modesto  shall  be  entitled 
to  full  credit  in  respect  to  billings  under  this  agreement  for 
all  amounts  so  paid  by  Modesto  directly  to  PG&E. 
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IN  WITNESS  WHEREOF,  the  Parties  have  caused  this  Agreement 
to  be  executed  in  triplicate  by  their  respective  officers  there 
unto  duly  authorized  this  day  of  December  1987. 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  MODESTO  IRRIGATION  DISTRICT 


DIANNE  FEINSTEIN , Mayor 


President 


PUBLIC  UTILITIES  COMMISSION  OF 
THE  CITY  AND  COUNTY  OF 

SAN  FRANCISCO  Secretary 


APPROVED  AS  TO  FORM: 

DONALD  P.  BIRRER  LOUISE  H.  RENNE,  City  Attorns 

General  Manager  Public  Utilities 


Authorized  by  Public  Utilities 

Commission  GEORGE  E.  KRUEGER 

Utilities  General  Counsel 


Resolution  No. 
Adopted:  


Attest : 


ROMAINE  A.  BOLDRIDGE 
Secretary 
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INTERIM  AGREEMENT  BETWEEN  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO  AND  THE  TURLOCK  IRRIGATION  DISTRICT 
FOR  THE  SALE  AND  PURCHASE  OF  ELECTRIC  POWER 

THIS  AGREEMENT,  made  by  and  between  the  CITY  AND  COUNTY  OF 
SAN  FRANCISCO,  a California  municipal  corporation,  hereinafter 
called  "City,"  acting  through  its  PUBLIC  UTILITIES  COMMISSION, 
and  the  TURLOCK  IRRIGATION  DISTRICT,  a California  irrigation 
district,  hereinafter  called  "Turlock,"  acting  through  its  Board 
of  Directors,  hereinafter  referred  to  collectively  as  "parties." 

WITHNESSETH  That: 

WHEREAS,  as  of  July  1,  1985,  the  parties  entered  into  an 
agreement,  which  expires  on  December  31,  1987,  hereinafter  called 
"short  term  agreement,"  the  purpose  of  which  was  to  extend  and 
modify  the  prior  agreement  between  City  and  Turlock  dated 
November  6,  1972;  and 

WHEREAS,  the  parties  are  negotiating  a long  term  agreement 
which  will  expire  on  June  30,  2015;  and 

WHEREAS,  in  order  to  implement  the  long  term  agreement, 
approval  of  a separate  contract  between  the  City  and  Pacific  Gas 
and  Electric  Company,  hereinafter  called  "PG&E,"  must  be  filed 
with  and  accepted  for  filing  by  the  Federal  Energy  Regulatory 
Commission,  hereinafter  called  "FERC";  and 

WHEREAS,  the  City  requires  additional  time  prior  to  the 
actual  onset  of  operations  under  the  long  term  agreement  to 
implement  technical  procedures  necessary  for  operations  under  the 
long  term  agreement;  and 

WHEREAS,  the  long  term  agreement  is  therefore  to  become 
effective  as  of  April  1,  1988;  and 
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WHEREAS,  the  parties  agree  that  prior  to  April  1,  1988, 
power  sales  to  Turlock  should  be  made;  and 

WHEREAS,  an  interim  agreement  is  necessary  on  generally  the 
same  terms  and  conditions  as  said  short  term  agreement  in  order 
to  allow  such  power  sales  to  be  made  to  Turlock;  and 

WHEREAS,  this  interim  agreement  shall  continue  from 
January  1,  1988,  until  January  31,  1988,  or  until  the  parties 
execute  both  the  extension  of  the  short  term  agreement,  which 
shall  be  effective  until  midnight  March  31,  1988,  and  the  long 
term  agreement,  whichever  occurs  first;  be  it  so 

AGREED,  that  the  parties  do  hereby  enter  into  this  interim 
agreement  upon  the  same  terms  and  conditions  as  are  set  forth  in 
said  short  term  agreement  with  the  exception  of  the  following: 

ARTICLE  2,  TERM  OF  AGREEMENT 

This  Agreement  shall  take  effect  at  0000  hour  on  the  1st  day 
of  January  1988,  and  shall  continue  in  effect  until  midnight  on 
the  31st  day  of  January  1988,  or  until  the  parties  execute  both 
the  extension  of  the  short  term  agreement  which  shall  be 
effective  until  midnight,  March  31,  1988,  and  the  long  term 
agreement,  whichever  occurs  first. 

8.1.1  Rates  Effective  for  Period  January  1,  1988, 
through  termination  date  of  this  agreement: 
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(a)  For  Class  1 Power: 


Demand  Charge: 


$3.09  per  month  per 
kilowatt  of  demand; 


Energy  Charge: 


3.30  mills  per 
kilowatthour 


(b)  For  Class  3 Power: 


Demand  Charge: 


$6,454  per  month  per 
kilowatt  of  demand; 


Energy  Charge: 


25.66  mills  per 
kilowatthour 


8.2.1  Rates  and  charges  for  Supplementary  Power 


for  delivery  to  Turlock  shall  be  the  demand  and  energy  components 
of  PG&E's  Rate  Schedule  FPC  No.  53  plus  the  applicable  Fuel  Cost 
Adjustment  and  Support  Charge  as  filed  with  the  Federal  Energy 
Regulatory  Commission  (FERC),  in  effect  during  the  period 
January  1,  1988,  through  termination  of  this  agreement;  provided, 
that  if  said  Rate  Schedule  FPC  No.  53  is  adjusted  billings  for 
such  month  shall  be  prorated  accordingly. 


percentage  of  the  total  monthly  support  charge  in  PG&E's  Rate 
Schedule  FPC  No.  53  in  effect  on  the  last  day  of  each  calendar 
month  as  follows:  Turlock  22.6  percent;  provided,  that  if  said 

monthly  support  charge  is  adjusted  billings  for  such  month  shall 
be  prorated  accordingly.  The  City  shall,  upon  request  by  Turlock 
waive  demands  caused  by  unscheduled  outages  of  Turlock's 
generation  in  determining  the  demand  for  computing  charges  under 
this  agreement,  provided,  that  City  is  not  subject  to  charges  by 
PG&E  for  such  outages. 

13.3  City  shall  separately  state  in  the  billing 
all  amounts  for  Support  Charges  and  Supplementary  Power 
attributable  to  Turlock.  The  portion  of  the  bill.for  Support 
charges  and  Supplementary  Power  attributable  to  Turlock  shall  be 
paid  by  Turlock  directly  to  PG&E,  and  Turlock  shall  be  entitled 
to  full  credit  in  respect  to  billings  under  this  agreement  for 


8.2.2  The  monthly  support  charge  shall  be  the 
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IN  WITNESS  WHEREOF , the  Parties  have  caused  this  Agreement 
to  be  executed  in  triplicate  by  their  respective  officers  there 
unto  duly  authorized  this  day  of  December  1987. 

CITY  AND  COUNTY  OF  SAN  FRANCISCO  TURLOCK  IRRIGATION  DISTRICT 


10 


DIANNE  FEINSTEIN , Mayor 


11 


12  PUBLIC  UTILITIES  COMMISSION  OF 
THE  CITY  AND  COUNTY  OF 

13  SAN  FRANCISCO 


14 


15 

1G 


DONALD  P.  BIRRER 

General  Manager  Public  Utilities 


17 


18 

19 

20 
21 
22 

23 

24 


Authorized  by  Public  Utilities 
Commission 

Resolution  No.  

Adopted:  

Attest : 


25 

2G 

27 


ROMAINE  A.  BOLDRIDGE 
Secretary 


28 


President 


Secretary 


APPROVED  AS  TO  FORM: 

LOUISE  H.  RENNE,  City  Attorney 


GEORGE  E . KRUEGER 
Utilities  General  Counsel 
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EXTENSION  AGREEMENT  BETWEEN  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO  AND  THE  MODESTO  IRRIGATION  DISTRICT 
FOR  THE  EXTENSION  OF  THE  SHORT  TERM  CONTRACT  FOR 
THE  SALE  AND  PURCHASE  OF  ELECTRIC  POWER 

THIS  AGREEMENT,  made  by  and  between  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO,  a California  municipal  corporation,  hereinafter 
called  "City,"  acting  through  its  PUBLIC  UTILITIES  COMMISSION, 
and  the  MODESTO  IRRIGATION  DISTRICT,  a California  irrigation 
district,  hereinafter  called  "Modesto,"  acting  through  its  Board 
of  Directors,  hereinafter  referred  to  collectively  as  "parties." 

WITNESSETH  That: 

WHEREAS,  On  July  1,  1985  the  parties  entered  into  an 
agreement  which  expires  on  December  31,  1987,  hereinafter  called 
"short  term  agreement,"  the  purpose  of  which  was  to  extend  and 
modify  the  agreement  between  City  and  Modesto  dated  May  22,  1973; 
and 

WHEREAS,  The  parties  have  negotiated  a long  term  agreement 
which  will  expire  on  June  30,  2015;  and 

WHEREAS,  In  order  to  implement  the  long  term  agreement, 
approval  of  a separate  contract  between  the  City  and  Pacific  Gas 
and  Electric  Company,  hereinafter  called  "PG&E,"  must  be  filed 
with  and  approved  by  the  Federal  Energy  Regulatory  Commission, 
hereinafter  called  "FERC";  and 

WHEREAS,  The  City  and  Modesto  require  additional  time  prior 
to  the  actual  onset  of  operations  under  the  long  term  agreement 
to  implement  technical  procedures  for  operations  under  the  long 
term  agreement;  and 

WHEREAS,  The  long  term  agreement  is  therefore  to  become 
effective  as  of  0000  hour  on  April  1,  1988;  and 
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WHEREAS,  The  parties  agree  that  prior  to  April  1,  1988  power 
sales  to  Modesto  should  be  made;  and 

WHEREAS,  An  interim  agreement  has  been  entered  into  for  at 
most  31  days  on  generally  the  same  terms  and  conditions  as  the 
short  term  agreement  in  order  to  allow  power  sales  to  be  made  to 
Modesto;  and 

WHEREAS,  The  interim  agreement  shall  continue  from  0000  hour 
of  January  1,  1988,  until  midnight  January  31,  1988  or  until  the 
parties  execute  both  this  extension  of  the  short  term  agreement 
and  the  long  term  agreement,  whichever  occurs  first;  and 

WHEREAS,  The  parties  agree  that  following  termination  of  the 
interim  agreement  an  extension  of  the  short  term  agreement  is 
also  necessary  on  generally  the  same  terms  and  conditions  as 
contained  in  said  short  term  agreement;  and 

WHEREAS,  The  extension  of  the  short  term  agreement  should 
commence  on  0000  hour  of  February  1,  1988  or  on  execution  of  the 
long  term  agreement  by  the  parties,  whichever  occurs  first,  and 
shall  terminate  at  midnight  on  March  31,  1988;  be  it  so 

AGREED,  That  the  short  term  agreement  between  the  parties  is 
hereby  revived,  reinstated  and  amended  as  follows; 

ARTICLE  2,  TERM  OF  AGREEMENT 

This  Agreement  revives,  reinstates  and  extends  the  contract 
between  City  and  Modesto  dated  May  22,  1973  and  shall  take  effect 
at  0000  hour  on  the  1st  day  of  February,  1988  or  when  a long  term 
agreement  is  executed  by  the  parties,  whichever  occurs  first,  and 
shall  continue  in  effect  until  midnight  on  the  31st  day  of  March 
1988. 
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8.1.1  Rates  Effective  for  Period  from  effective 


date  through  termination  date  of  this  Agreement: 


(a)  For  Class  1 Power: 

Demand  Charge:  $3.09  per  month  per 

kilowatt  of  demand; 

Energy  Charge:  3.30  mills  per 

kilowatthour 


(b)  For  Class  3 Power: 

Demand  Charge:  $6,454  per  month  per 

kilowatt  of  demand; 

Energy  Charge:  25.66  mills  per 

kilowatthour 


8.2.1  Rates  and  charges  for  Supplementary  Power 
purchased  by  City  for  delivery  to  Modesto  shall  be  the  demand  and 
energy  components  of  PG&E's  Rate  Schedule  FPC  No.  53  plus  the 
applicable  Fuel  Cost  Adjustment  and  Support  Charge,  as  filed  with 
the  Federal  Energy  Regulatory  Commission  (FERC),  in  effect  on  the 
last  day  of  each  calendar  month  during  the  period  from  the  onset 
of,  through  that  termination  of,  this  agreement;  provided that 
if  said  Rate  Schedule  FPC  No.  53  is  adjusted  during  any  calendar 
month,  billings  for  such  month  shall  be  prorated  accordingly. 

8.2.2  The  monthly  support  charge  payable  to  City 

shall  be  the  percentage  of  the  total  monthly  support  charge  in 
PG&E's  Rate  Schedule  FPC  No.  53  in  effect  on  the  last  day  of  each 
calendar  month  as  follows:  Modesto  27.4  percent;  provided,  that 

if  said  monthly  support  charge  is  adjusted  during  any  calendar 
month,  billings  for  such  month  shall  be  prorated  accordingly. 

The  City  shall,  upon  request  by  Modesto  waive  demands  caused  by 
unscheduled  outages  of  Modesto's  generation  in  determining  the 
demand  for  computing  charges  under  this  Agreement,  provided,  that 
City  is  not  subject  to  charges  by  PG&E  for  such  outages. 
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IN  WITNESS  WHEREOF,  the  Parties  have  caused  this  Agreement 
to  be  executed  in  triplicate  by  their  respective  officers  there 
unto  duly  authorized  this  day  of  December  1987. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


DIANNE  FEINSTEIN , Mayor 


PUBLIC  UTILITIES  COMMISSION  OF 
THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO 


DONALD  P.  BIRRER 

General  Manager  Public  Utilities 


Authorized  by  Public  Utilities 
Commission 


Resolution  No. 
Adopted:  


Attest : 


ROMAINE  A.  BOLDRIDGE 
Secretary 


MODESTO  IRRIGATION  DISTRICT 


President 


Secretary 


APPROVED  AS  TO  FORM: 

LOUISE  H.  RENNE,  City  Attorney 


GEORGE  E.  KRUEGER 
Utilities  General  Counsel 
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EXTENSION  AGREEMENT  BETWEEN  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO  AND  THE  TURLOCK  IRRIGATION  DISTRICT 
FOR  THE  EXTENSION  OF  THE  SHORT  TERM  CONTRACT  FOR 
THE  SALE  AND  PURCHASE  OF  ELECTRIC  POWER 

THIS  AGREEMENT,  made  by  and  between  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO,  a California  municipal  corporation,  hereinafter 
called  "City,"  acting  through  its  PUBLIC  UTILITIES  COMMISSION, 
and  the  TURLOCK  IRRIGATION  DISTRICT,  a California  irrigation 
district,  hereinafter  called  "Turlock,"  acting  through  its  Board 
of  Directors,  hereinafter  referred  to  collectively  as  "parties." 

WITNESSETH  That: 

WHEREAS,  On  July  1,  1985  the  parties  entered  into  an 
agreement  which  expires  on  December  31,  1987,  hereinafter  called 
"short  term  agreement,"  the  purpose  of  which  was  to  extend  and 
modify  the  agreement  between  City  and  Turlock  dated  November  6, 
1972;  and 

WHEREAS,  The  parties  have  negotiated  a long  term  agreement 
which  will  expire  on  June  30,  2015;  and 

WHEREAS,  In  order  to  implement  the  long  term  agreement, 
approval  of  a separate  contract  between  the  City  and  Pacific  Gas 
and  Electric  Company,  hereinafter  called  "PG&E,"  must  be  filed 
with  and  approved  by  the  Federal  Energy  Regulatory  Commission, 
hereinafter  called  "FERC";  and 

WHEREAS,  The  City  requires  additional  time  prior  to  the 
actual  onset  of  operations  under  the  long  term  agreement  to 
implement  technical  procedures  for  operations  under  the  long  term 
agreement;  and 

WHEREAS,  The  long  term  agreement  is  therefore  to  become 
effective  as  of  0000  hour  on  April  1,  1988;  and 
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WHEREAS,  The  parties  agree  that  prior  to  April  1,  1988  power 
sales  to  Turlock  should  be  made;  and 

WHEREAS,  An  interim  agreement  has  been  entered  into  for  at 
most  31  days  on  generally  the  same  terms  and  conditions  as  the 
short  term  agreement  in  order  to  allow  power  sales  to  be  made  to 
Turlock;  and 

WHEREAS,  The  interim  agreement  shall  continue  from  0000  hour 
of  January  1,  1988,  until  midnight  January  31,  1988  or  until  the 
parties  execute  both  this  extension  of  the  short  term  agreement 
and  the  long  term  agreement,  whichever  occurs  first;  and 

WHEREAS,  The  parties  agree  that  following  termination  of  the 
interim  agreement,  an  extension  of  the  short  term  agreement  is 
also  necessary  on  generally  the  same  terms  and  conditions  as 
contained  in  said  short  term  agreement;  and 

WHEREAS,  The  extension  of  the  short  term  agreement  should 
commence  on  0000  hour  of  February  1,  1988  or  on  execution  of  the 
long  term  agreement  by  the  parties,  whichever  occurs  first,  and 
shall  terminate  at  midnight  on  March  31,  1988;  be  it  so 

AGREED,  That  the  short  term  agreement  between  the  parties  is 
hereby  revived,  reinstated  and  amended  as  follows: 

ARTICLE  2,  TERM  OF  AGREEMENT 

This  Agreement  revives,  reinstates  and  extends  the  contract 
between  City  and  Turlock  dated  November  6,  1972,  and  shall  take 
effect  at  0000  hour  on  the  1st  day  of  February,  1988  or  when  a 
long  term  agreement  is  executed  by  the  parties,  whichever  occurs 
first,  and  shall  continue  in  effect  until  midnight  on  the  31st 
day  of  March,  1988. 


-2- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 


8.1.1  Rates  Effective  for  Period  from  effective 


date  through  termination  date  of  this  Agreement:  - 


(a)  For  Class  1 Power: 
Demand  Charge: 

Energy  Charge: 

(b)  For  Class  3 Power: 
Demand  Charge: 

Energy  Charge: 


$3.09  per  month  per 
kilowatt  of  demand; 

3.30  mills  per 
kilowatthour 


$6,454  per  month  per 
kilowatt  of  demand; 

25.66  mills  per 
kilowatthour 


8.2.1  Rates  and  charges  for  Supplementary  Power 
purchased  by  City  for  delivery  to  Turlock  shall  be  the  demand  and 
energy  components  of  PG&E's  Rate  Schedule  FPC  No.  53  plus  the 
applicable  Fuel  Cost  Adjustment  and  Support  Charge,  as  filed  with 
the  Federal  Energy  Regulatory  Commission  (FERC),  in  effect  on  the 
last  day  of  each  calendar  month  during  the  period  from  the  onset 
of,  through  the  termination  of,  this  agreement;  provided,  that 
if  said  Rate  Schedule  FPC  No.  53  is  adjusted  during  any  calendar 
month,  billings  for  such  month  shall  be  prorated  accordingly. 


8.2.2  The  monthly  support  charge  payable  to  City 
shall  be  the  percentage  of  the  total  monthly  support  charge  in 
PG&E's  Rate  Schedule  FPC  No.  53  in  effect  on  the  last  day  of  each 
calendar  month  as  follows:  Turlock  22.6  percent;  provided,  that 

if  said  monthly  support  charge  is  adjusted  during  any  calendar 
month,  billings  for  such  month  shall  be  prorated  accordingly. 

The  City  shall,  upon  request  by  Turlock  waive  demands  caused  by 
unscheduled  outages  of  Turlock's  generation  in  determining  the 
demand  for  computing  charges  under  this  Agreement,  provided,  that 
City  is  not  subject  to  charges  by  PG&E  for  such  outages. 
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IN  WITNESS  WHEREOF , the  Parties  have  caused  this  Agreement 
to  be  executed  in  triplicate  by  their  respective  officers  there 
unto  duly  authorized  this  day  of  December  1987. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


TURLOCK  IRRIGATION  DISTRICT 


DIANNE  FEINSTEIN , Mayor 


President 


PUBLIC  UTILITIES  COMMISSION  OF 
THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO 


Secretary 


12 

13 

14 


DONALD  P.  BIRRER 

General  Manager  Public  Utilities 


APPROVED  AS  TO  FORM: 

LOUISE  H.  RENNE,  City  Attorney 
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Authorized  by  Public  Utilities 
Commission 


17 


GEORGE  E.  KRUEGER 
Utilities  General  Counsel 
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Resolution  No. 
Adopted:  

Attest : 
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ROMAINE  A.  BOLDRIDGE 
Secretary 
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